CITY OF WELDON SPRING
BOARD OF ALDERMEN REGULAR MEETING
ON THURSDAY, JANUARY 28, 2021, AT 7:30 P.M.
WELDON SPRING CITY HALL
5401 INDEPENDENCE ROAD
WELDON SPRING, MISSOURI 63304

wxi* TENTATIVE AGENDA**#+*

As a precautionary measure to help prevent the exposure and the spread of the Coronavirus
(COVID-19) pandemic, A NOTICE IS HEREBY GIVEN that the Regular Board of Aldermen
Meeting will only be conducted virtnal meeting by video-conference and/or audio-conference call,

you may attend the meeting on a desktop, laptop, mobile device, or telephone by following the
highlighted instructions below.

Link to join Zoom Videco-Conference Meeting
https://us02web.zoom.us/j/88533624537?pwd=czkSOTZ3ITUROelVaUZFSXRWVzhEZ.z09

Mceting 1D: 885 3362 4537
Password: BOA210128

Or by telephone dial: 1-312-626-6799

Meeting 1D: 885 3362 4537
Password: 075470748

Instructions for providing public comments: Persons interested in making their views known on any
matter should send an email with their comments to the City Clerk at bhanks@weldonspring.org no later
than 7 p.m. on the day of the meeting. All comments received will be entered into the meeting minutes
for public record and must include the person name and address. All comments will also be distributed
to the entire Board at or before the meeting. Thank you for your understanding and patience as we all try
to get through these unprecedented times.
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****AGENDA****

CALL TO ORDER
ROLL CALL and DETERMINATION OF A QUORUM
CITIZENS COMMENTS
APPROVAL OF MINUTES
A. January 28, 2021 — Regular Board Meeting Minutes
CITY TREASURER
A. Paid Bills (1-1-21 — 1-19-21)
6. UNFINISHED BUSINESS
A. Bill #1161 - An Ordinance Authorizing the Execution of an Agreement Between
the City of St, Peters, Missouri, and the City of Weldon Spring, Missouri, for the
Improvements associated with the Sammelman Road Improvement Project —
Alderman Yeager
7. NEW BUSINESS
A, Elected Official MS4 Update — City Engineer
B. FY 2020 Reserve Fund Balance — City Administer
C. A Resolution of the City of Weldon Spring, Missouri, for a Sidewalk Study in
Front of the Wrenwyck Place Subdivision — Alderman Yeager
8. REPORTS & COMMITTEES
A. City Administrator
B. City Attorney
C. Legislative Report — City Clerk
D. Parks & Recreation Advisory Committee
9. RECEIPTS & COMMUNICATIONS
10. ADJOURNMENT

= CORESE=

b

Copies of all ordinances proposed to be introduced for consideration by the Board of Alderpersons meeting and any other items included in the
Board of Aldermen’s Board Packet are available for public inspection on the City of Weldon Spring’s website or at the Office of the City Clerk.
The City Clerk can be contacted at bhanks@weldonspring.org or 636-441-2110.
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CITY OF WELDON SPRING
REGULAR MEETING OF THE BOARD OIF ALDERMEN
JANUARY 12, 2021

NOTE: Due to the health crisis of the COVID-19 pandemic, this Board Meeting was a
videoconference meeting through a Zoom session.

CALL TO ORDER: The regular meeting of the Board of Aldermen of the City of
Weldon Spring was held on Tuesday, January 12, 2021 at approximately 7:30 PM. The
meeting was held virtually via zoom. Mayor Licklider called the meeting to order.

ROLL CALL AND DETERMINATION OF QUORUM: On a roll call, the following
members were present:

Ward 1: Alderman Yeager
Ward 2: Alderman Schwaab Alderman Kolb
Ward 3: Alderman Martiszus Alderman Baker (*See Note)

Alderman Clutter was absent from the meeting. A quorum was declared.
Note: Alderman Baker joined the meeting at 7:37 PM.
PUBLIC COMMENTS: There were no public comments at this time.

MINUTES: December 8, 2020, Board Minutes - Alderman Schwaab moved to approve
the minutes from the December 8, 2020, regular meeting as written, seconded by
Alderman Martiszus. Motion carried with 4 ayes.

TREASURER’S REPORT: Alderman Schwaab made a motion to accept the
Treasurer’s packet of paid bills December 3, 2020, to December 30, 2020. The motion
was seconded by Alderman Kolb. The motion carried with 4 ayes.

OLD BUSINESS:

Bill #1158 - An Ordinance Authorizing an Agreement with the Missouri Office of
State Court Administrator (OSCA) for Implementation of the Show-Me Courts
(SMC) Automation Surcharge of Seven Dollars ($7.00) on Municipal Cases in Order
to Assist Payment Thereof and Amending the Municipal Code Relating Thereto:
Alderman Schwaab made a motion to approve Bill #1158 for its second and final reading
by title only. Alderman Yeager seconded the motion. On aroll call vote, the Bill #1158
was placed as Ordinance 21-01 as followed:

AYES: 4 — Kolb. Martiszus, Schwaab, and Yeager
NOES: 0
ABSENT: 2 — Baker & Clutter

January 12, 2021 - City of Weldon Spring Regular Board of Aldermen Meeting



NEW BUSINESS:

An Ordinance Authorizing the Execution of an Agreement Between the City of St,
Peters, Missouri, and the City of Weldon Spring, Missouri, for the Improvements
associated with the Sammelman Road Improvement Project: Alderman Yeager
moved to introduce Bill #1161 for its first reading by title only. Alderman Schwaab
seconded the motion and the motion carried.

Alderman Yeager made a motion to make an amendment to Bill #1161;

» In the second Whereas, the words “associated with” should be
omitted in the second line of the Whereas.

Alderman Martiszus seconded the motion. On a roll call vote, the motion passed as
followed:

AYES: 4 — Kolb. Martiszus, Schwaab, and Yeager
NOES: 0
ABSENT: 2 — Baker & Clutter

Bill # 1161 was tabled in accordance with City Code.

REPORTS AND COMMITTEES:

Alderman Baker joined the meeting.

City Administrator Report: Mr. Padella (City Administrator) briefly summarize his
report.

City Attorney Report: Mr. Bob Wohler (City Attorney) updated the Board on a
pending litigation, which is set for trial later this year in August.

PRAC Committee: Nick Baldecchi, the Chairman for the Parks & Recreation Advisory
Committee, stated the Maple Trees are planted next to playground in Weldon Spring City
Park. Also, he said the Committee has tentatively scheduled a Work Session for later in
the month.

ADJOURNMENT:

Alderman Kolb moved to adjourn the meeting at 7:42 PM, seconded by Alderman
Martiszus. Motion carried with 5 ayes.

Respectfully submitted,

William C. Hanks, City Clerk

January 12, 2021 - City of Weldon Spring Regular Board of Aldermen Meeting
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BILL NO. 1161 ORDINANCE NO.
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AN ORDINANCE AUTHORIZING THE EXECUTION OF AN AGREEMENT
BETWEEN THE CITY OF ST. PETERS, MISSOURI, AND THE CITY OF
WELDON SPRING, MISSOURI, FOR THE IMPROVEMENTS ASSOCIATED
WITH THE SAMMELMAN ROAD IMPROVEMENT PROJECT

e ek ook ok e skok sk sk ok ok e e kel ke e s e ke sk ek e sk ek sk ke ok ok e sl e sl ok b R ok ok

WHEREAS, Sammelman Road is public roadway that serves both Weldon
Spring’s and St. Peters’ residents, and that portions are located within the corporate limits
of each city; and

WHEREAS, Weldon Spring has prepared plans and specification for, and intends
to construct certain improvements to, Sammelman Road referred to as the Sammelman
Road Improvement Project (hereinafter “Project”), which is located entirely within the
city limits of Weldon Spring; and

WHEREAS, construction of the Project requires professional staff to provide
construction engineering services to ensure that the Project is constructed pursuant to the
approved plans and specifications, and to assist with administering the construction
contract for the Project; and

WHEREAS, St. Peters employs a professional staff qualified to provide said
construction engineering services, and supports the Project, as it will benefit the safety
and travel for St. Peters’ residents; and

WHEREAS, Missouri Revised Statutes Section 70.220 through 70.325 authorize
political subdivisions to contract and cooperate with other municipalities or political
subdivisions for the planning, development, construction, acquisition, or operation of any
public improvement or facility, or for a common service; and

WHEREAS, Weldon Spring and the St. Peters are desirous of entering into an
Intergovernmental Cooperation Agreement whereby St. Peters will provide the necessary
construction engineering services for the Project.

BE IT ORDAINED BY THE BOARD OF ALDERMEN OF THE CITY OF
WELDON SPRING, MISSOURI, AS FOLLOWS:

SECTION 1: That Section 70.220 through 70.320 of the Revised Missouri
Statutes authorizes intergovernmental agreements.

SECTION 2: That the Board of Aldermen hereby authorize the execution by the
Mayor of the Intergovernmental Cooperation and Agreement (Sammelman Road



Improvement Project), which is attached hereto as Exhibit “A” and is
incorporated by reference herein.

SECTION 3: That this ordinance shall be in full force and effect from and after
its enactment and approval.

BE IT ORDAINED BY THE BOARD OF ALDERMEN OF THE CITY OF
WELDON SPRING, MISSOURI, AS FOLLOWS:

READ TWO TIMES AND PASSED BY THE BOARD OF ALDERMEN OF THE
CITY OF WELDON SPRING, MISSOURI, THIS DAY OF

,2021.

Donald D. Licklider, Mayor

Attest:

William C. Hanks, City Clerk



To approve Bill

Motioned;
Seconded:

Baker
Clutter
Kolb
Martiszus
Schwaab
Yeager
Licklider
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Nay
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EXHIBIT A

INTERGOVERNMENTAL COOPERATION AGREEMENT BETWEEN THE
CITY OF WELDON SPRING, MISSOURI, AND THE CITY OF ST. PETERS,
MISSOURI, FOR IMPROVEMENTS ASSOCIATED WITH THE
SAMMELMAN ROAD IMPROVEMENT PROJECT

This Intergovernmental Cooperation Agreement is made and entered into as ofthe
day of , 2021, by and between the CITY OF WELDON SPRING,
MISSOURI, a city of the fourth class (hereinafter “Weldon Spring™), and the CITY OF ST.
PETERS, MISSOURLI, a city of the fourth class (hereinafter “St. Peters™).

WITNESSETH:

WHEREAS, Sammelman Road is public roadway that serves both Weldon Spring’s and
St. Peters’ residents, and that portions are located within the corporate limits of each city; and

WHEREAS, Weldon Spring has prepared plans and specification for, and intends to
construct certain improvements to, Sammelman Road referred to as the Sammelman Road
Improvement Project (hereinafter “Project™), which is located entirely within the city limits
jurisdiction of Weldon Spring; and

WHEREAS, construction of the Project requires professional staff to provide construction
engineering services to ensure the Project is constructed pursuant to the approved plans and
specifications, and to assist with administering the construction contract for the Project; and

WHEREAS, St. Peters employs a professional staff qualified to provide said construction
engineering services, and supports the Project, as it will benefit the safety and travel for St. Peters’

residents; and

WHEREAS, Missouri Revised Statutes Section 70.220 through 70.325 authorize political
subdivisions to contract and cooperate with other municipalities or political subdivisions for the
planning, development, construction, acquisition, or operation of any public improvement or
facility, or for a common service; and

WHEREAS, Weldon Spring and the St. Peters are desirous of entering into an
Intergovernmental Cooperation Agreement whereby St. Peters will provide the necessary
construction engineering services for the Project.

NOW THEREFORE, for and in consideration of the mutual covenants herein contained
and other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the parties hereto hereby agree as follows:

Section 1. Term of Agreement. This Agreement shall become effective upon its execution
by all parties hereto, and continue to Project completion and final acceptance of improvements



Section 2, Project Design. Weldon Spring previously executed an engineering services
agreement with a qualified, registered professional engineer in the State of Missouri, who prepared
plans and specifications for the Project. Weldon Spring hereby acknowledges that Weldon Spring
is solely responsible for the completeness and accuracy of the improvements shown and specified
by the Project plans and specifications. Weldon Spring hereby acknowledges that Weldon Spring
is solely responsible for all costs associated with said completed plans and specifications, and for
any future costs associated with any additional engineering design services that may be needed for
the Project.

Section 3. Property Acquisition. Weldon Spring hereby agrees to perform all tasks required
to obtain the necessary right-of-way and easement rights for the Project at its sole expense. Weldon
Spring further agrees to provide St. Peters copies of all recorded deed and easement agreements,
as well as all executed, written negotiated agreements related to property acquisition for the
Project.

Section 4. Costs of Litigation Associated with Property Acquisition. All court costs of
litigation associated with the acquisition of the easements and right-of-way, including attorney
fees, shall be paid by Weldon Spring. The parties agree that St. Peters shall not share in any court
costs of litigation associated with acquisition of the easements and right-of-way. For purposes of
this Agreement, the term “court costs” shall mean all; brokerage commissions; costs of title
commitments, reports; surveys; soil and hazardous waste and other property related reports;
appraisals; professional fess of any kind or nature, including engineering, architects and attorneys’
fees; filing fees, costs of transferring any of the property from Weldon Spring to St. Peters or vice
versa, recording fees, experts’ fees, and all litigation costs.

Section 5. Bid Services and Construction Contract Award. Weldon Spring hereby agrees
to perform all tasks required to prepare the Project for bid advertisement and competitive bidding
per all applicable federal, state and local standards. Weldon Spring hereby agrees to perform all
tasks required to evaluate the bids received, award the Project to the lowest, responsive and
responsible bidder, and execute a construction agreement with said bidder. Weldon Spring further
agrees to provide St. Peters copies of all plans and bid documents prepared for distribution to
bidders, and all executed documents associated with award, including the executed construction
agreement.

Section 6. Construction Cost. All costs associated with construction of the Project,
excluding construction engineering services, shall be the sole responsibility of Weldon Spring.

Section 7. Construction Engineering Services. Utilizing the plans, specifications, property
acquisition documents and construction agreement provided by Weldon Spring, St. Peters hereby
agrees to perform all construction engineering tasks required to verify proper construction of the
Project, and assist with administering the construction agreement, at its sole cost. Said construction
engineering services will include, but not be limited to, review and documenting all contractor
submittals, preparation and maintenance of all construction records, scheduling and overseeing
material testing, perform daily contractor oversight, reviewing and recommending action
regarding contractor questions, change order requests and pay requests, perform all inspections,




provide and place appropriate digital message or static signs to alert drivers of pending
construction, road closure or Project related information, and assist with preparing ail documents
required for closing the contract. St. Peters will provide Weldon Spring access to all documents
and records related to the Project upon request and upon completion of all work associated with
the Project and submittal of final payment to the contractor.

Section 8. Indemnification. The parties agree to indemnify and hold each other harmless
from and against any loss, cost, claims, demands, and/or expense arising out of any demand, claim,
suite or judgment for injury to or death of persons including the officers, agents and employees of
either party herein, resulting from each other’s conduct with regard to the Project.

Section 9. Construction Standards and Permits. The Project bas been designed and will be
constructed in accordance with all applicable federal, state and local standards adopted by Weldon
Spring, and the plans, specifications, property acquisition documents and construction agreement
executed by Weldon Spring and provided to St. Peters.

Section 10. Maintenance of Completed Improvements. It shall be the responsibility of

Weldon Spring to operate and maintain the completed improvements associated with the Project.

Section 11. Termination. In the event that either city violates any provision of federal, state
or local law or regulations with regard to the any task associated with the Project, the other city
may terminate this Agreement upon thirty (30) days’ written notice.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day
and year first above written.

WELDON SPRING, MISSOURI CITY OF ST. PETERS, MISSOURI
By: By:

Donald D. Licklider, Mayor Len Pagano, Mayor
ATTEST: ATTEST:

Wiiliam C. Hanks, City Clerk Patricia E. Smith, City Clerk
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CITY OF WELDON SPRING

5401 Independence Road
Weldon Spring, MO 63304
phone: (636) 441-2110
fax: (636) 441-8495

www.weldonspring.org

MEMORANDUM

To:  Mayor and Board of Aldermen Date: 01/25/2021
From: Michael Padella, City Administrator

Subject: Target Reserve Fund Level — Updated 3-year Rolling Avg,

Cc: __Sue Steiger, City Treasurer

With the adoption of Ordinance # 20-01 which establishes the policy for the creation and
updating of target reserve funds for the city of Weldon Spring, attached is the FY 2021 revised
reserve fund level, prepared by the City Treasurer,

The policy calls for a rolling 3-year average of operating expenditures from the major three
funds, General, Parks/Facilities, and the State Revenue Sharing funds exclusive of capital
expenditures to be calculated and used to establish the target reserve fund level. The worksheet
has summarized the operating expenditures from these major funds and recalculated the target.
The new target is an increase of $81,058.07 or total reserve fund level of $916,050.31.

Y ou may recall that the total 2020 reserve fund target level was $834,992.25, of which this was
divided evenly by five and invested into five Certificates of Deposit with staggered maturity
dates. These funds were deposited with Midland Bank who offered the best interest rate(s) at the
time of eligible banking institutions within the city limits,

Staff recommends investing the entire reserve fund increase or approximately $81K into a 12-
month maturing CD with Midland Bank if approved and authorized by the Board of Aldermen.

City of Weldon Spring ~ 5401 Independence Road ~ Weldon Spring, MO 63304 ~ (636) 441-2110 ~ www.weldonspring.org
Revised July 2011 PLEASE RECYCLE
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City of Weldon Spring Reserve Policy Calculation Report:

Operating Expenditures:
Major Fund: FY 2018 Actual: IFY 2019 Actual: |FY 2020 Actual: |Avg. by Fund:
General Fund 436,795.47 452,318.61 567,308.15 485,640.74
Parks & Facilities Fund 124,958.95 128,356.45 164,499.10 139,271.50
State Rev. Sharing Fund 255,210.29 311,039.06 307,164.86 291,138.07
3 Funds Annual Total: 816,964.71 891,714.12 1,039,472.11 916,050.31
916,050.31
The target Reserve Fund level for 2020: S 834,992.25 $ (834,992.25)
Revised target Reserve Fund level for 2021: $ 916,050.31 81,058.06
Reseve Fund Adjustment Amount: $ 81,058.07
Reserve Fund Adjustment City Treasurer

01/25/2021




RESOLUTION NO.

A RESOLUTION OF THE CITY OF WELDON SPRING, MISSOURI,
FOR A SIDEWALK STUDY IN FRONT OF THE WRENWYCK PLACE SUBDIVISION

WHEREAS, Wrenwyck Pl desires a walking path to allow safe pedestrian traffic along
Westwood Drive; and

WHEREAS, Saint Charles County recently added a sidewalk along Westwood Drive
that extends to the edge of Wrenwyck PI; and,

WHEREAS, Weldon Spring would like to develop a list of projects such as this that can
be put together in a bid to reach the necessary economies of scale.

NOW THEREFORE, the Mayor and Board of Alderman of the City of Weldon Spring,
Missouri, wants to work with the Wrenwyck residents and MODOT to explore the feasibility of

this project.

Read and adopted this day of , 2020.

Donald D. Licklider, Mayor

Attest:

William C. Hanks, City Clerk
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CITY OF WELDON SPRING
1/28/21- BOA Meeting (Changes in Red)
CITY CLERK’S LEGISLATIVE REPORT

The 101st Missouri General Assembly begun their legislation session on January 6, 2021, but the
Pre-filing of legislation began on December 1, 2020. Hete are some of the legislative issues that the
City of Weldon Spring may be interested in monitoring this session:

Video Franchising

* HB 386 (Sponsor: Fitzwater) — The Bill establishes a Task Force on the Futute of Right-

Of-Way Management and Taxation. Also, lowers video franchise fees from 5% to 2.5 %
over 5 years.

» Major Potential Impact to WS ~ City’s video franchise fees from Spectrum and
At&t would be reduced over time down by $28,964 and $1 1,962 respectively. This
would be an estimated reduction to our General Fund revenue by 7% annually
ultimately.

SB 163 (Sponsor: Cietpiot) — The Bill has the very similar language to HB 386 in creating a
task force and reducing video franchise fees from 5% to 2.5% over the next 5 yeats.

» Major Potential Impact to WS - City’s video franchise fees from Spectrum and
At&t would be reduced over time down by $28,964 and $1 1,962 respectively. This
would be an estimated reduction to our General Fund revenue by 7% annuaily
ultimately.

Taxation

HB 210 (Sponsor: Gray) — This Bill exempts food, as defined in the bill, from local sales
tax.

» Low Potential Impact to WS — This may impact food sales at retailers such as
Walgreens, QT and Circle K.

SB 24 (Sponsor: Eigel) — The current law requites that personal property be assessed at
33.3% of its true value in money, but this act would statt reducing personal property tax to
25% for the 2022 calendar year, 19% for the 2023 calendar yeat, 13% for the 2024 calendar
year, 7% for the 2025 calendar year, and 0.001% for all subsequent years. This Bill is
scheduled for a Ways & Means Committee Hearing on 1/25/21.

» Medium Potential Impact to WS — County Road & Bridge property tax would be
negatively impacted, and the portion allocated to Weldon Spring would be reduced
by §11K - $15K annually by 2026. This would be roughly a 5% - 7% annual
reduction to our Road & Bridge Maintenance Fund ultimately.



SB 99 (Sponsor: Koenig) — The Bill changes the requitement for community improvement
districts (CIDs) and transportation development districts (TDDs) for sales tax on purchases
made within such districts from the approval of majority of voters living within the district,
to the approval of majority of the voters in the municipality, in which the district is located.
This Bill was referred to the Ways & Means Senate Committee.

> Potential Future Impact on all CIDs & TDDs — Would increase the lead time
adding election and legal fees to the process.

SB 252 (Onder) — The Bill requires that 0.5% of the 3% state sales tax shall be deposited
into the State Road Fund. The remaining 2.5% shall continue to be deposited into the
General Revenue Fund. The act phases in the amount deposited into the State Road Fund
over a period of five years, with an increase of 0.1% each year.

» Unknown Impact...

Elections

SB 150 (Sponsor: Onder) — The Bill changes municipal election day to November. This
Bill was referred to the Local Government & Elections Senate Committee.

» Unknown Impact...

5B 161 (Sponsor: Crawford) — The Bill modifies ballot language required for the
submission of a local use tax to voters by including language stating that the approval of the
local use tax will eliminate the disparity in tax rates collected by local and out-of-state sellers
by imposing the same rate on all sellers.

> Support this Initiative

SJR 5 (Sponsor: Eigel) - This constitutional amendment, if apptoved by the voters,
requires all proposals for new local taxes or fees ot for an increase in an existing tax or fee to
be submitted to the voters on a general election day (November of even years).

» Negative Impact — Causes timing delays and reduces the flexibility to local
governments in planning and proposing tax/fee ballot initiatives.

SJR 9 (Sponsot: Cietpiot) - This constitutional amendment, if approved by the voters,
provides that any proposal for a new tax or fee, an increase in an existing tax or fee, ot a
reauthorization of an existing tax or fee that is submitted to the voters for approval shall not
become effective unless it receives a qualified majority in favor and at least 22% of qualified
votets cast a ballot in the election.

» Negative Impact — This would greatly increase the difficulty in obtaining positive
tax/fee initiative outcomes.



Sunshine Law & Records

HB 27 (Sponsor: Walsh) - Requires posting mecting notices and Minutes on the City’s
website and social media pages. Plus, all approved legislation must be posted on the City’s
website and social media pages within 24 hours after the meeting. This Bill was referted to
the House Committee on Special Committee on Government Accountability.

> Negative Impact — Unfunded Mandate - Increases the demands on staff and entity
resources to comply with Sunshine Laws as it relates to social media. Would likely
tequite mote sophisticated software to track and record social media posts and auto
archive.

HB 174 (Sponsor: Ellebracht) - Amends the definition of “public record” to include the
social media pages of a public governmental body, including the personal social media pages
of members of the governmental body in specified circumstances.

» Negative/Unknown Impact — Unfunded Mandate to monitor and record social
media posts including those personal accounts of ‘membets of the government
body.

HB 177 (Sponsor: Ellebracht) - The City would be allowed to close records on discussions
and descriptions about security procedures, which includes evacuation and lock down
procedures.

» Support this Initiative — Provides 2 level of security to the public entity as it relates
to secutity and safety operations/response and procedures.

HB 362 (Sponsor: DeGroot) — Allows the City to close records related to email addresses
and telephone numbets submitted to a public governmental body by individuals ot entities
with the sole purpose of receiving electronic ot other communications, This Bill was referred
to the House Committee on Emerging Issues.

> Support this Initiative — Allows the public to register and request to receive
automatic notices/correspondence and not be subjected to 2 Records/Sunshine
Request to obtain their personal contact information.



Miscellaneous

> HB 271 (Sponsor: Wiemann) — The Bill establishes the "Missouti Local Government
Expenditute Database”, to be maintained by the Office of Administration. The City may
voluntarily participate in the database or may be required to patticipate if a petition process
used by its residents is used to require participation as specified in the bill. A link to the
database on the City’s website is required. This Bill was referred to the House Committee
on Emerging Issues.

» Neutral/Impact Unknown

> HB 491 (Sponsor: Grier) - This bill prohibits municipalities from testricting the operation
of 2 “no-impact home-based business” or otherwise tequiring a person to apply for or
obtain a permit, license, variance, ot other prior approval to operate 2 no-impact home-
based business. The bill establishes a list of factors that qualify a home-based business as a
no-impact home-based business.

» Negative Impact — This eliminates or reduces the City’s ability to review and
monitor land use and business activities occurting within its corporate limits.

* HB 555 (Sponsor: Eggleston) — This bill is an omnibus bill. While it implements Wayfair
legislation, it lowers income tax, requites municipal voter approval of CIDs and TDDs,
gradually eliminates video service provider fees, creates penalties for political subdivisions
failing to file annual financial repotts, including a public vote for disincorporation, and
changes definition of blight fot economic development

» Negative Impact — This could dectease overall revenue for the City and make
economic development more challenging for the City



Wayfair vs Franchise Fee Compromise from the MML

Many of you may have heard that the Missouri Municipal League and the Municipal League
of Metro St. Louis have negotiated 2 compromise on the Wayfair and video franchise fee bills. This
is based, in patt, off language on video franchise fees proposed by Senators Walsh, Schupp,
Williams, and Emery at the end of the 2020 regular session. Since that time, MML and Metro
League staff participated in 2 meeting with the cable lobbyists, the MML President and Vice
President, and Senators Dave Schatz and Caleb Rowden. During that meeting, we were told that
Senate leadership sees the two issues tied together and there likely would not be a path forward for
cither issue without a compromise.

To that end, for cities to get Wayfair, we would need to give up some form of current
revenue as an offset. Legislative leaders are still trying to come to an agrecment at this time on the
state offset. In any event, some of the mote conservative members are holding up the Wayfair bill
until state and local offsets are part of the bill. Working through these issues has been very
difficult. This was not an easy decision, nor one that we took lightly.

The risk was high if we chose not to comprotnise:

® Be excluded from the negotiation table and allow 2 much more damaging video
franchise fee reduction bill to progtess;

® Have the internet use tax (Wayfait) legislation stall in the Senate; and

® Hurt out opportunities to pass or defeat other important legislation.

SB 163 and HB 386 Summary:

® These bills only apply to state video franchise fees as established by 67.2675 —
67.2714 RSMo and do not affect other municipal gross receipts taxes.

® Starting in August 2023, video franchise fees will be rolled back .5% each year for
the next 5 yeats.

® The video franchise will cap at 2.5% in 2027.

® The two-year delay is intended to allow cities the oppottunity to pass a use tax if they
have not already.

® The legislation establishes the "Task Force on the Future of Right-Of-Way
Management and Taxation". The task force will be charged with improving the
cusrent antiquated tight-of-way (ROW) fee structutes, considering new technologies



so that all users of the ROW pay a fair and equitable fee. The task force will consist
of 14 members of which four will be municipal offices as well 2s one member from
both the Missouri Municipal League and Municipal League of Metro St. Louis.

Legislative History

Most municipalities have a 5% video franchise fee, some have 3%. For several years, the
cable industry has been attempting to eliminate the franchise fee entirely which we were successful
in stopping. Last year, the leadership in the House and Senate said we need to come to some type
of agreement, ot they would pass legislation that we most likely would not like. The cable industry,
with the help of then Senator Emery, introduced SB 526 (2020) which would have reduced video
franchise fees from 5% of a cable bill to 5% of the first twenty dollars of the bill. This would have
teduced municipal video franchise fees by 80%. The cable industry has persuaded legislators that
the video franchise fee put them at a competitive disadvantage and that if the legislature passed
Wayfair, it would make up for any losses in video franchise fees.

How will SB 163 and HB 386 Benefit Municipalities?

Municipal video franchise fees have been declining for several yeats. Consumers are moving
away from traditional cable service to new streaming services such as HULU, Netflix, Disney,
etc.... that do not pay for the use of the ROW. In 2010, thete were 105 million cable customers in
the United States, while today there are 82 million. This is forecasted to drop below 72 million by
2023. Analysts estimate this exponential decline in cable service will mean streaming services will
surpass cable within the next 8 to 10 years. The legislation being proposed this year will allow us to
modernize the ROW fee structure, taking into account new technologies. Without this legislation
and the ROW task force, municipal revenues will continue to decline.



